
 

 

Amping Up a Global Energy Shift 
Favorable macro conditions, easing interest rates and stronger power 

demand driven by global data center expansion and electrification trends 

highlight growth potential in the energy industry. With a development pipeline 

and increasing institutional capital flowing into renewables, Brookfield is well 

positioned to capitalize on the accelerating clean energy transition and 

deliver sustained cash flow growth over the next year. We initiate with a BUY 

rating and a one-year PT of $69. 

Strong Developmental Plans 

With the market surge of AI and tech companies that are heavily reliant on 

data centers, as well as global electrification, energy demand will continue to 

grow. Current estimates have global energy demand doubling by the year 

2050. BEPC currently has 47,500 megawatts (MW) of operational energy 

capacity across a diversified fleet of energy sources, with current 

development plans seeing future growth to over 275,000 MW, a nearly six-

fold increase. Backed by Brookfield Asset Management’s scale and capital 

strength, BEPC is one of the few renewable energy companies with the scale 

and global reach to realize the full benefits of this growth. 

Stable Cash Flows  

BEPC’s high-quality contracted asset base provides stable cash flows. BEPC 

currently has a renewable energy development framework agreement with 

Microsoft for over 10.5 gigawatt (GW), as well as a 3 GW hydro framework 

agreement with Google. With the volatility in the energy market, securing 

multi-year contracts with reliable partners reduces its exposure to short-term 

swings in energy prices and builds a path for steady long-term earnings.  

Company Overview  

Over its twenty-six-year history, Brookfield Renewable Corporation has 

become one of the world’s largest renewable energy companies, operating a 

diverse portfolio of hydroelectric, wind, solar, and energy storage assets. The 

company focuses on owning, operating, and developing clean power projects 

across North and South America, Europe, and Asia, giving it one of the 

broadest global footprints in the industry. Backed by Brookfield Asset 

Management, the partnership leverages global scale and access to low-cost 

capital to acquire and expand projects, while outsourcing construction to 

specialized firms. The company benefits from long-term purchase 

agreements that provide steady cash flows while continuing to expand 

through acquisitions and partnerships. With growing demand for sustainable 

energy and a global shift toward ESG-focused strategies, Brookfield 

Renewable is well positioned as a leading force in the clean energy transition.  
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TICKER:                       $BEPC   

RATING:                                                BUY 

PRICE:      $61.94    

PRICE TARGET:     $69.00 

MARKET CAP:                  $7,860m 

52-W RANGE:      $33.75 - $62.89 

FWD P/E:       14.58x  

IMPLIED UPSIDE:                     11.40% 



 

Risk 1: Leverage Concerns  

The company’s capital-intensive business model requires huge investment in 

large-scale hydro, wind, and solar projects. As a result, BEPC carries a 

significant amount of leverage, and in many periods, its capital expenditures 

have outpaced operating cash flow, limiting financial flexibility. 

Risk 2: Easier Said Than Done 

BEPC’s aggressive expansion of their developmental pipeline to six times 

their current operational capacity raises concern of execution. Successfully 

integrating new assets, keeping projects on schedule, and controlling costs 

will be critical. Combined with their high leverage, any delays, cost overruns, 

or underperforming acquisitions could erode expected returns, and 

Brookfield could face pressure to scale back growth or reduce dividends. 

Catalysts  

The recent announcement of a $12 billion investment plan in India’s Andhra 

Pradesh region over the next three years underscores BEPC’s global 

expansion and taps into a quickly growing renewable market. Additionally, 

lowering interest rates and surging demand for clean power from data centers 

and electrified industries should be conducive to earnings growth. 

Valuation  

 

Our base case DCF valuation is based on growth rates of 5% CAGR and a 14x 

EV/EBITDA Exit Multiple, a conservative multiple compared with peers. These 

projections reflect the company’s consistent expansion and project an 

increase in revenue with slightly decreasing margins. BEPC can meet and 

exceed the revenue growth rate if current developmental projects convert 

into operational assets. Please reference bottom of the appendix on the next 

page for descriptions of our downside and upside DCF projections. 

Conclusion 

We rate BEPC as a BUY, while Brookfield struggles to make consistent profits, 

their extensive global growth plans to six times their current operating 

capacity position them as key winners from a projected doubling of energy 

demand by 2050. Our price target of $69 indicates an 11.4% upside from 

current levels. 
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Weighted Average Cost of Capital ($mm) 

Market Risk Premium  4.33% 

Beta  1.27  

Risk Free Rate  4.39% 

Cost of Equity   3.46% 

Weighted Average Cost of Debt 13.00% 

Tax Rate  7.00% 

Cost of Debt   7.70% 

Total Equity  $7,770  

Total Debt  $14,389  

Equity/Total Capitalization 35.06% 

Debt/Total Capitalization 64.94% 

WACC   11.16% 
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Downside Case: Our downside case applies a 

12x multiple, projecting overestimated energy 

demand predictions. Under this case we 

assume a CAGR of 4.6% yielding a price 

target of $45.  

Upside Case: Our upside case applies a 16x 

multiple, assuming they can fully capitalize on 

their current expansions and a further market 

shift toward renewable energy. This case 

projects a CAGR of 6.5% leading to a $106 

price target.  

Disclosures and Ratings: Bluegrass Capital Research does not hold any professional relationships with the securities mentioned in this 

report. Our ratings are defined as follows: Buy (expected to outperform the market), Hold (expected to perform in line with the market), and 

Sell (expected to underperform the market), typically over a 12-month horizon. This report is for educational and informational purposes only 

and should not be considered as financial advice. 


